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Transit is an Economic Engine
SEPTA contributes directly to our region’s economy and spurs
broader economic growth. Sout heast ern Pennsylvania, w hich
covers 5% of Pennsylvania’s land area, account s for 42% of
t he Commonw ealt h’s t ot al economic act ivit y.

This degree of economic
productivity and density
is only possible w it h
t ransit t o efficient ly
connect people
t hroughout t he region.

SOURCE: JARRETT WALKER +
ASSOCI ATES
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Transit f aces signif icant f unding challenges:

CAPI TAL FUNDI NG SOURCES
ARE UNSUSTAI NABLE

CAPI TAL FUNDI NG LEVELS
ARE I NADEQUATE

REDUCED PASSENGER
REVENUE DUE TO COVI D-19

Pennsylvania Act 44 of 2007 created a
dedicated funding source for transit
systems, based in part on payments
from the Turnpike Commission (PTC).

SEPTA and other statewide transit
agencies have benefited greatly from
Act 89; capital assistance funding
levels were increased immediately
upon passage and have grown in the
years since.

As our ridership fell more than 90%
during the COVI D-19 pandemic, we
continued to operate service well
above demand to accommodate social
distancing for the essential workers
that needed it most.

Still, the annual unmet need for public
transportation programs statewide
remains approximately $1 billion
beyond current funding levels.

Federal relief in 2020 was a vital
investment that has allowed SEPTA to
continue providing essential services
with significantly reduced passenger
revenue, but it is not enough to
address the long-term financial
impacts.

SEPTA receives almost 70% of these
payments, but because the PTC must
borrow money to make its payments, it
is not bondable revenue for SEPTA.
I n 2022, the PTC’s required annual
contribution to PennDOT will be
reduced from $450 million to $50
million.
Current law stipulates motor vehicle
sales tax revenues will be earmarked
to replace that reduced funding with a
floor of $450 million from the state’s
General Fund, without new revenue
sources to replace those funds.
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SEPTA has one of the oldest
rail fleets in the country.
•

If we d on’t a ct now to inve s t in ne w
ve hicle s , we ’ll be force d to re d uce
s e rvice in the ye a rs to come – je op a rd izing
the e conomic grow of our re gion.

•

Acquiring ne w ve hicle s re q uire s la rge
a mounts of up front mone y for
procure me nt, b ut tha t’s not p os s ib le
without a s us ta ina b le , b ond a b le s ource
of re ve nue tha t will p rovid e SEPTA the
a bility to le ve ra ge fina ncing op tions .
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Competitor regions are
investing billions of dollars
in transit expansion.
•

Los Ange le s is inve s ting $ 12 0 b illion to
build a ra il s ys te m s e e n a s e s s e ntia l to
mitiga ting conge s tion.

•

Se a ttle is inve s ting $54 b illion to b uild a
ra il s ys te m a qua rte r the s ize of the
s ys te m SEPTA a lre a dy ha s .

•

Ma ryla nd, Virginia , a nd the Dis trict of
Columbia re ce ntly inve s te d a n a d d itiona l
$500 million pe r ye a r in tra ns it to
s ucce s s fully lure Ama zon’s HQ2 .

•

Loca l contrib utions ha ve b e come ga me cha nge rs in the tra ns p orta tion
inve s tme nt mix.
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A Path to Sustainable,
Bondable Funding
A cross-sector coalition of leaders in Southeastern
Pennsylvania called the “ Mobility Partnership”
agrees that that t ransport at ion is not a cost –it is
an invest ment creates jobs, grows the economy,
and improves quality of life.
STATE:
• Opportunities exist to mitigate the state budget
impact.
• Proposed solutions include initiating a phased
transition of PA Turnpike obligations to the
General Fund now, providing a more gradual
budget impact and giving transit systems the
ability to bond for capital investments.
LOCAL:
• Regions need the ability to compete. Local
governments need expanded authority to fund
transit improvements.
• State legislation is required to enable counties
and regions to impose modest taxes and fees
to invest in projects of regional significance.
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2021 – A CRITICAL YEAR
Transportation is not a cost; it is an investment that will
accelerate recovery, and promote inclusive economic
growth, equity and the environment
Urging lawmakers at every level to make transportation a
priority:
• Ask Congress to support long-term federal funding for transportation,
infrastructure stimulus, and additional COVID relief.
• Ask Governor Wolf, State and Local Lawmakers to support sustainable,
bondable state funding and local investment in projects of regional
significance.
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SEPTA CAN ACCELERATE STRONG
RECOVERY
EQUITY, AFFORDABILITY, ACCESS

INCLUSIVE ECONOMIC GROWTH

• New equity-based fare policy serves the needs of lowincome families
• SEPTA is a lifeline for 1/3 of Philadelphia households
that don’t own a car
• Philadelphia households save $830 every year by using
transit
• Contract opportunities for diverse businesses
• SEPTA is one of the largest employers of minorities in
Pennsylvania

SOUTHEASTERN PA
IS THE COMMONWEALTH’S
KEY ECONOMIC ENGINE
The five counties generate 42%
of the state’s economic activity
with 32% of its population on
5% of its land.

ENVIRONMENTAL SUSTAINABILITY

SAFETY & PUBLIC HEALTH

• Mass Transit is a proven reducer of carbon emissions
• SEPTA operates one of the largest zero emission rail
and “green” bus fleets in the nation
• Emissions from transportation in Philadelphia are more
than 10 percent below the national average
• SEPTA commuters have one-third the carbon footprint of
those who travel by personal car
• Two solar farms in Franklin County, PA

•
•
•
•

Masks are required to ride SEPTA
Social distancing
Contactless payment with SEPTA Key
Innovative partnerships and solutions to enhance
air quality, cleaning and sanitizing
• COVID-19 vaccine priority for SEPTA frontline
workers
• Transit Police partnering with outreach workers to
assist vulnerable individuals
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